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THE SITUATION 


In New England during September the level of 
general business activity was moderately higher than 
that which prevailed during August, after allowances 
had been made for customary seasonal changes, with 
metal trades, building, and wool consumption re- 
flecting considerable increase in activity. Revenue 
freight carloadings in New England, however, during 
the five-week period ending October 12 were 6.0 per 
cent smaller than during the corresponding period 
last year and during the 


41-week period ending 
October 12 were 0.7 per 
1937 
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PRINCIPAL CLASSES OF BUILDING CONTRACTS 
NEW ENGLAND 


Production of boots and shoes in this district during 
the first nine months of the current year is estimated 
to have been 107,140,000 pairs, a total nearly 10 per 
cent under that of the corresponding period last year. 
The amount of raw cotton consumed by mills in 
this district during September was 72,477 bales, as 
compared with 73,140 bales during August and 
72,047 bales in September a year ago. The amount 
of raw cotton consumed in this district during the 
first nine months of the 
] current year was 658,070 
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bales, which was practi- 


1939 cally the same as during 


aoe == 
| the corresponding period 
last year. Consumption 
of raw wool in New Eng- 
land during September, 
on a daily average basis, 
was higher than in any 
month since December, 
1936, and was nearly 
30 per cent over that 
of August. 

The total number of 
wage-earners employed 
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In New England during September the value of 
total construction contracts awarded was $30,605,- 
000, an amount 19.0 per cent larger than was re- 
ported for August and 38.0 per cent over the New 
England total reported in September last year. 
Total construction contracts awarded in this district 
during the first nine months of the current year were 
$222,596,000, as compared with a total of $191,358,- 
000 during the corresponding period in 1939; public 
works contracts decreased 19.0 per cent but the other 
three major classifications increased, non-residential 
contracts by 27.1 per cent, residential contracts by 
32.0 per cent and utilities contracts by 110.0 per cent. 

Production of boots and shoes in New England 
during September is estimated to have been 12,281,- 
000 pairs, as compared with 13,972,000 pairs in 
August and 13,190,000 pairs in September a year ago. 


in representative manu- 
facturing establishments in Massachusetts during 
September was 3.3 per cent larger than the number 
employed in August and aggregate weekly payrolls 
increased 6.2 per cent, according to the Massachu- 
setts Department of Labor and Industries. The 
current gains were somewhat larger than the usual 
seasonal increases between August and September. 
The number of wage-earners employed during Sep- 
tember was 4.4 per cent higher than in September last 
year and aggregate payrolls increased 12.6 per cent. 
In Rhode Island manufacturing employment in 
September was 2.1 per cent higher than in August 
and exceeded September, 1939, by 7.2 per cent, 
according to the State Department of Labor. Manu- 
facturing payrolls in Rhode Island in September were 
3.0 per cent higher than in August and 13.7 per cent 
larger than in September last year. 
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MONEY AND BANKING 


The rate for four to six months’ commercial paper 
in the Boston money market showed little or no 
variation during the past four weeks, remaining at 
3§ to 4 of one per cent. The average yield on United 
States Treasury bonds having a maturity of over five 
years showed a slight decline from 1.67 quoted last 
month to 1.57 on October 23. Just the opposite 
trend was noted in the average yield on United States 
Treasury notes rising from .25 to .35. The last four 
offerings of United States Treasury bills were ten- 
dered at par or slightly above par at the time of 
original issue affording practically zero yields which 
have not occurred since last March. 

MONEY RATES AT BOSTON 
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Total deposits (exclusive of items in process of 
collection) in the weekly reporting Boston member 
banks rose to the unprecedented peak of $1,440,000,- 
000 on October 16, a gain of $37,000,000 during the 
past four weeks and $167,000,000 higher than a year 
ago. An important factor in this increase is the 
$34,000,000 rise in demand deposits (likewise ad- 
justed). Balances due to domestic banks reached a 
new high on September 18; the following week a 
sharp drop occurred but during the next three weeks 
this loss was completely recovered by a rapid expan- 
sion of $13,000,000 so that on October 16 these 
balances stood at a figure some $61,000,000 higher 
than the corresponding date last year. Balances due 
to foreign banks, time deposits, and United States 
deposits showed little or no variation in the four 
week period between September 18 and October 16. 

The trend in commercial, industrial, and agricul- 
tural loans has been steadfastly upward since the 
latter part of July save for a slight decrease during 
the week of September 25, and on October 16 at- 
tained a volume of $255,000,000, the largest amount 
recorded since November, 1937. Open market paper, 
loans to brokers and dealers in securities, and all 
other loans have shown slight increases in the past 
month. 

The volume of holdings of United States direct 
obligations by these Boston member banks has 
expanded rapidly since September 18 and has 
reached the largest volume held since mid-July, a 
rise of $15,000,000 when compared with a month 
ago. Holdings of guaranteed United States obliga- 


tions remained unchanged from that recorded last 
month, yet shows a $6,000,000 increase over the year 
ago figure; ‘‘other bonds and stocks owned” changed 
slightly during the four-week period. Reserves 
carried by these Boston member banks still con- 
tinued the uninterrupted expansion which began 
last April and on October 16 reached a volume of 
$574,000,000, an increase of $10,000,000 during the 
past four weeks and up $163,000,000 over a year ago 
at this time. Vault cash and balances with other 
domestic banks have shown little variation in recent 
months. 

In the weekly reporting member banks outside of 
Boston total deposits (adjusted to exclude items in 
process of collection) also expanded, but the increase 
was greater than in the Boston member banks, 
amounting to $21,000,000 between September 18 
and October 16, reaching a total of $646,000,000,— 
$75,000,000 above a year ago. Due to the fact that 
balances due to foreign and domestic banks, United 
States and time deposits changed imperceptibly, the 
expansion in total deposits was brought about for 
the most part by rapid growth of demand deposits 
(likewise adjusted) during the four weeks ending 
October 16. These deposits have now reached an 
all-time record of $438,000,000, an increase of 
$20,000,000 over last month and $60,000,000 over 
the year ago figure. 

Commercial, industrial, and agricultural loans re- 
mained unchanged from a month ago. This was true 
also of other component parts of loans and discounts 
with the exception of real estate loans which showed 
a slight upward tendency. 

A sharp rise of $7,000,000 occurred in United 
States direct obligations carried by these outside 
reporting member banks when compared with a 
month ago, while guaranteed United States obliga- 
tions continued at the $23,000,000 level as for some 
time past. 

Despite the sharp drop of $23,000,000 in United 
States deposits held by the Federal Reserve Bank of 
Boston, total deposits showed an increase of $16,000,- 
000 when compared with a month ago and up 
$252,000,000 over a year ago. This rise was due to 
the $34,000,000 gain in member bank reserve deposits 
and all other deposits. The steady increase of cash 
reserves which started last June continued unabated, 
the total rising to $1,208,000,000 on October 2, the 
highest figure ever recorded. The following two 
weeks, however, showed a decline of $4,000,000, so 
that on October 16 cash reserves stood at $1,204,000,- 
000, some $326,000,000 higher than a year ago. Total 
bills and securities of the Federal Reserve Bank of 
Boston showed a slight decrease during the four- 
week period, while the volume of Federal Reserve 
notes in actual circulation continued to expand. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 


(Amounts in Millions of Dollars) 


BOSTON 




















1940 One Ye ; Change 
Deposits: Oct. 16 Montt Year Ago Gair - r L —) 
Sree TI oi kin bo 5 onda 40 oa Redaa nee Oakeeeeke es $ 975 $ $ 845 $+130 + 15.4% 
Balances Dhue to Domestic TAWRS. ...c oc wcccccccrvcduccasteress ats : 358 297 + 61 + 20.5 
Balances Due'to Foreign Banks. ........0/. 4. <.0:s.0s 0.000 ea PEAR Chn ei ety, Oe 17 33 — 16 — 48.5 
Eivited Staten DOGO. «<0 .0:66docneccscccexs Pakscueh Rai ale Gs ry ene 7 10 - 3 — 30.0 
Bsc 7 Cal Gy 700s) |. A ee eee Beirne ry Rn ne einen Bane ee ROED Sardave SAP 83 88 =, § — §.7 

TOTAL DW PPOSUESy (adjusted we. gac noice ns yee see ke ween $1,440 $1,403 $1,273 = $ +167 + 13.1% 
Reserves: : 

Reserve with Federal Reserve Bank....... 574 64 411 +163 + 39.7 
ENON UNE Sn cia alg aru ona arctan oO erate ge oes SNOT ee re eee ee eT 129 129 129 0 O 
Balances with other Domestic Banks........................... ~ ; 77 76 72 + 5 + 6.9 

TOTALS RESERVEG...; vecaces suns vovns van tes ey ay ee ee .. $ 7830 $ 769 “$ 612 $+168 + 27.59 
Loans and I nves ee: 

Commercial, Industrial and Agricultural Loans............ccccccccccccccces 255 251 230 + 25 + 10.9 
— WAFS OU NG ick 2a. a ac warts eG et eR eee MR ae Rane OS Saree el olan 49 +7 13 6 + 14.0 
ins to brokers and dealers in securities......................0 eee lel 13 11 20 —- 7 35.0 
Other | ans for purchasing or carryir 1g securities Fae ck We waoue nen eee 9 9 10 — |] 10.0 
GHD Gt Re OGIO one a cracs err io wtomecde haves na heen Vet ORe CEtinewuteie ceuen ne 37 3d 38 - | — 2.6 
BCVA SHU CI ENTE Hts to 5, oo S(a coe) pT aa Sch er ecole Ck sous sieke plein ie are ey are hig erecta l 1 0 0 
GIST E: COMES oa cic cA ce tue a we ee ay Sia ara 'b arate e hectak Rw eee 97 SS iE ety — 10.2 

TOTAL LOANS AND DISCOUNTS..............c0cccecceceeeee, $ 461 $ 430 $+ 31 7.2% 

Wnlited States obligations Owned ..o. ecco 50 soa seenptneceddecicccdeuneanees ~$ 251 $ 271 $ 0) TAQ 
SEED MARTIN E I Wha a og wink os n'kc0rs disse ou bee ba ROK READ Tw Re RRR eR 3 25 6 + 24.0 
Other bonds and stocks owned................0000. ne erRananeniekews 61 71 — 10 14.1 

TOTAL BONDS AND STOCKS OWNED « «. <c0-<55 cisco seccestcassenels ~$ 343 “$367 $— 24 — 6.5% 

TOTAL LOANS AND INVES PMENTS: <.04 scc6csas ee sacwesGdamecaes $ 804 "$ 797 $+ 7 + 9% 
Deposits FIVE CITIES OUTSIDE OF BOSTON 

Demand Deposits (adiiated he sso< 6 ode gccccnwcessienas&bteuntareucene ce awees $ 438 $ 418 $ 378 $+ 60 + 15.9% 
PU FATIOCES HE CO) - PIO MIOAUIC ESE IUIEN gS Goo 5-4, 656, 05:8 a ievere os wesw nlerevae 6 bru eta biprava sree aselens 45 44 33 + 12 + 36.4 
Sea TICOe Te Ui PP THI so ooo. o 6.6 0a on oc bones wade Senaceedauceas ™ i 

RP TPUOEE mit C OM EM EIOSIERS oi oa: 5 4 bra ooo nis Cie ts bik ezele nla vere Soe. b wc nie accraienbie alone Wotuiabions 6 6 5 8 + 20.0 
APEEURIO eX CEOS EUR Fa a5, 5 5s 0 18 (0 aco: 0 9 9-4 oy 0/00 GUb 058 1a: ww Sekt SOLE Wale WA oda era al galg Seva PING 157 157 155 + 2 + 1.3 

Fes TO ee re CN as on oo kis hE ase eee KES es Rha ee = y “646 $ 625 $ 571 $+ 75 + 13.1% 

Reserves: 
peeres WEG MOAO@LAly ROSELVG AM fo 'cc- 1/4 c0s Herne atibtwe sic caeieseutawear 127 111 85 + 42 49.4 
I ERUSE UG ORS 0 Orr Bog Seer an ae aren lar CUA are ay t) ug rales @ibiei aed Ba ee 17 17 15 + 2 + 13.3 
Bz ved with other Domestic Bawlts. 2 .6.g0004+ ccceedasceecaenccucocues: 116 118 96 + 20 + 20.8 

TROY Fake REI OIE CL och cscis ree ceerce ere ak eta aoueadnreeweaed Ae eenee ns $ 260 $ 246 $ 196 $+ 64 + 32.7% 
Loans and Investments: 

Commercial, Industrial and Agricultural Loans........cccccsccccccccsvccese 67 67 62 + 5 + §.1 
COT HiRes BIG ora daa te 4 aay ay ed wars ack Raves Aca A ser ekacecasace Miele MA weedy necein aie 25 25 25 i) 0 
onns to: Org kers and: dedlers it secirled a. aia 6 vis < earars «aie cree ajcxors)eisieierd 6 5/k os l 1 l 0 0 
Other loans for purchasing or carrying securities... 2.2... ... cece eee ee eee 10 10 11 — |] — 9.1 
WRG) Estate OAS. 5 6:4 scan c.ccere pp Rlael Pacers ce eek a Fe Ne Rae ed Et Om k hee ees 46 15 45 + | + 2.2 
GSS RES AT NES so) o-oo ala oe. 4's ele are. & araveiain Sos ata eleva ui w ereta we a breed WOR ore berate Pate * 4 * ? 
SR RANI oe. 56 5a kek ce CER ew e004 668 OOF EE OKEE ES PAN creed orneesan 49 419 46 + 3 + 6.5 
TOTAL, LOANS) AND: DISGOUINT Sa. acts caranloseen nasinammenieamebies $ 198 $ 197 $ 190 $+ 8 + 4.2% 
Umited States ODNBAtIONS GWNEE = « 2: 6'sc6:c:acs:5 via-c0.0 0c: 8 nr8-+ a cin o.0e, tere bis Ciera wiereleta se $ 154 $ 147 “$ 151 $+ 3 “+ 2.0% 
Sect TS UOEE SSRI OW Shc Wis 6 -5-5:3.:3 0a-6 wba bs db 048 040K CHRO EE Cee R RCO EOS 23 23 21 + 2 + 9.5 
Other bondeand Biocis OWE. 66e< ses Caters s ue ecic ne sce wns yecmee ewes’ 67 68 65 + 2 + 3.1 
TOTAL BONDS AND SYOC RS Cw Neo ikikk vik hs cre wcdicedsccecass $ 244 $ 23 $ 237 $ 7 + 3.0% 
TOTAL LOANS AND INVESE MEN Fs ii iis ccaccmiseeeacncek cevmecws $ 442 $ 435 $ 427 $+ 15 - 3.5% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Dank Neserve Peposites 24). vides «cepa nesneseecacddanseisssiansdaas ads $ 831 $ 797 $ 606 $ +225 + 37.1% 
Mie IN oS uC Ben cP oa 6. Walsh Ree OAY ES RENAN We Maines ei ea eees 24 47 20 + 4 + 16.7 
POT CHETLO US CEIIREOS Fasc grso tS. gost bev avala eat Sib e tee oe ane Rce a HR SER Re oS ec Sle aE Se 59 54 36 + 23 + 63.9 

Rirtab Da vOstt es fra as hrce eee noe TE HENS CANS MATOS Ren $ 91 $ 898 $ 662 $ +252 “+ 38.1% 
Fe ite Reser wwe Notes tm Metignl ClCUIMEION, © 6c o.ciic cas v:00 be ccenewe wecevaacees 448 440 404 + 44 + 10.9 
ESR MM ROOT POR i alors ala yaa we ae hare a alas aeUe aay da ecb ale elei HEM am Danae ee 1,204 bee 878 +326 + 37.1 
Loans to Member Banks Secured by U.S. Oblig: MOTCITUN SS sn. beara siexererelds ara a mc wice 0 0 > graze Sone 
Alb Other Loaves to: Member Bane. asc cicasindceas cus delsvccweladneceneseces 0 0 * . 

‘Potal oans-tO Weemben Matted s. .c's)co.0.< nv-o si viecs old biol weoscocleneicneepnaeenes $ 0 $ 0 $ * Secnas i % 
a plances BOugiit ti Cem NIALHEG 6). 4:5 35.014 slab esnue Coddeanee NU mehea meee 0 0 * acd . 
Ind astriz RU Pa III oan Bare ib ata Sr bi ei ein tre eS ard mma Rrad btwlely os Evrae WRI ame Oa Re 1 1 l 0 0 
RD TEeCe Shes OC UIT MOLIM Sco cdc Gir c:e 45) disc. Wave 18 Ried Ea MOLE OL aE Rade s 170 178 199 — 29 — 14.6 

POCA ES ANG DOCU INES oe oo ace: ny od ie isa SAAS CANE REM OS Rae Re eee eels $ 171 $ 179 $ 200 $— 29 — 14.5% 
Commitments to make Industrial Advances * sd 


*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 








Ago Year Ago 


1940 One Year’s Change 1940 
Oct. 16 Month Ago Year Ago Gain (+) or Loss (—) Oct. 16 Month 
i eiaiwlae $ $ 36 $ 3.9 $ 0 0% $ 9.5 $ 10.3 
1.3 4.4 0 0 34.3 35.3 
2.7 2.5 - l — 4.0 17.0 16.8 
4.6 4.7 + 5 + 10.6 ry 7.8 CF 
59.4 40.0 + 11.0 + 27.5 Wosctuiar, as 14.0 13.9 
3.3 2.5 + 8 a ae ee 
3.6 3.7 - 2 - Total 16 Cities $189.5 $197.7 
4.6 4.5 0 Boston. . 60060 2 6 316.3 
; 4.4 4.5 - Pe — 44 — aa 
rd. 4.7 4.4 + 7 + 15.9 GRAND TOTA L 
New Haven 18.5 18.7 + 6 + 3.2 17 Cities. . .$487.1 $514.0 





One Year's 
Gain (+ r 
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_- 4 
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— 4.1 
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- (a 
$+ 28.6 
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+ 11.8% 
+ 2.4 
— 2.3 
+ 14.7 
— 22.7 





4 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


November 1, 





NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, amounted to 
119,532 during the five-week period ending Octo- 
ber 12, as compared with 127,120 reported during 
the corresponding period in 1939. During each week 
of this five-week period in the current year there was 
a decrease from the corresponding figure of a year ago 
and the aggregate decline amounted to 6.0 per cent. 

Carloadings in New England during the 41-week 
period ending October 12 were 920,174, an amount 
0.7 per cent smaller than the total of 926,643 during 
the corresponding period a year ago: 

TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1939 1940 compared with 1939 
September 14. 25,171 — 6.5% 
Septem! er 21. 25,355 — 6.7 
September 28. 26,064 — 8.1 

October 5.... 25,898 — 57 

October 12... 24,632 — 2.7 





MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW E NGL AND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1940 1939 1940 compared with 1939 
September 14...... 11,745 11,650 + 0.8% 
Septem! er 21... < ase 11,818 + 0.2 

Septem! er 28. 11/933 12,299 — 3.0 

October 5.... 12,120 12,217 — 0.8 

October 12.. 12,122 11,663 + 3.9 

MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 

Week Ending: 1940 1939 1940 compared with 1939 
September 14...... 9,235 10,593 —12.8% 
September 21.. ; 9/284 10,638 —12.7 
September 28.. : 9,100 10,680 —14.8 

October 5..... 9,543 10,677 — 10.6 

October 12 9,131 10,016 — 88 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





Week Ending: 1940 1939 1940 compared with 1939 
September 14...... 2,553 2,928 —12.8% 
September 21.... 2,54 2,899 - 

September 28...... 2,917 3,085 _ 

October 5..... 2,747 3,004 _ 

October 12... 2,722 2,953 - 
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REVENUE FREIGHT LOADED 

| NEW ENGLAND RAILROADS EXCLUSIVE OF B.&A | 
| 0 1938 ' 1939 1940 


TOTAL 
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SOURCE ASSOCIATION OF AMER CAN RA LROADS 


Boots and Shoes:—In New England produc- 
tion of boots and shoes during September is estimated 
to have been 12,281,000 pairs, an amount 12.1 per 
cent less than the August production of 13,972,000 
pairs and 6.9 per cent less than the total of 13,190,000 
pairs produced in September last year. 

During the first three quarters of the current 
year boot and shoe production in this district is 
estimated to have been 107,140,000 pairs, an amount 
9.9 per cent below the total of 118,875,000 pairs 
produced during the first nine months last year. It 
is also estimated that shoe production in New Eng- 
land was 35.9 per cent of the United States total 
during the first nine months of the current year. 

Shoe production in New England is largely con- 
centrated in three states. Of the entire New England 
total during 1939 54.0 per cent was in Massachusetts, 
25.0 per cent in New Hampshire, 19.0 per cent in 
Maine and the remaining 2.0 per cent among the 
other three New England states. 


Textiles :—During September the amount of raw 
cotton consumed by mills in New England was 72,477 
bales, a total 0.9 per cent less than the August 
amount of 73,140 bales but 0.6 per cent larger than 
the total of 72,047 bales consumed during September 
last year. 

In this district during the first three quarters of 
the current year cotton consumption was 658,070 
bales, an amount 0.1 per cent less than the total of 
658,491 bales consumed during the first three 
quarters of 1939. More than half of the cotton con- 
sumption in New England during the first nine 
months of the current year occurred in Massachusetts, 
with about 16 per cent in Maine, 12 per cent in 
Rhode Island, 11 per cent in New Hampshire, seven 
per cent in Connecticut and less than one per cent 
in Vermont: 


COMPARISON OF CHECK PAYMENTS 
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COTTON CONSUMPTION — NEW ENGLAND —BY STATES 
(Number of Bales) 
STATE First Nine Months 


Per Cent 





1940 1939 Change 
Coprnecticut....). Sects eile 45,214 + 6.1% 
Maine — 24 


Massachusetts 





New Hampshire — 20.5 

Rhode Island... — 4.3 

Vermont..... — 38.6 
Total... 658,070 —- 0.1% 


In this district during September consumption 
of raw wool, on a daily average basis, was the highest 
of any month since December, 1936, exceeding that 
of August by nearly 30 per cent and over September 
last year by nearly 12 per cent. This was the first 
month, however, in 1940 since January to exceed 
the corresponding month a year ago. 


Building :—The value of total construction con- 
tracts awarded in New England during September 
was $30,605,000, as compared with $25,724,000 dur- 
ing August. Public works contracts declined 6.1 per 
cent and non-residential contracts decreased 19.9 
per cent. There was an increase, however, of 46.0 
per cent in residential contracts and a tremendous 
percentage gain in utilities contracts. Total con- 
struction contracts increased 19.0 per cent. 

During September, as compared with September 
last year, total construction contracts in this dis- 
trict increased 38.0 per cent. There were substantial 
increases reported in three of the four major classi- 
fications, public works contracts being the only 
division in which there was a decrease. 

In New England during the first three quarters 
of the current year total construction contracts 
awarded were $222,596,000, an amount 16.3 per cent 
larger than the total of $191,358,000 during the 
corresponding period a year ago. There were in- 
creases of 27.1 per cent, 32.0 per cent and 110.0 per 
cent in non-residential contracts, residential con- 
tracts and utilities contracts, respectively, but public 
works contracts declined 19.0 per cent: 


f 
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LIFE 








EV Gl ) TE ORY 
Fi ne N 
) ) Per ¢ 
V \ ( 
24 ( ) § 16.6 000 4 € 
18,594,000 9 640,000 + G2. 
7.003.000 9, OCO o 0) 
,. 219,000 5,637,000 — 29 
84.000 416 OOO = 0.6 
2,830,000 16 
§ 7TF8.000 5 
5,107,000 ed 4 
Total -Re é $ 69,214,000 § 138.000 297.1¢ 
Residential Buildings. . § 79,017,000 S$ 59,869,000 2.( 
Grand Total Building $148,231,000 $114,307,000 + 29.75 
Put Work g 54 7.000 ( OO 0 
Utiliti 119,428 000 ) 000 110.0 
G T ( $ ? 596,000 $19 


The following table shows the amount of resi- 
dential contracts and total construction contracts 
awarded in New England during the first 


quarters of the years 1932-1940, inclusive: 


three 


[T ENGLAND 





Employment :—The total number « 
earners employed in 1,741 representative manufac- 
turing establishments in Massachusetts was 280,654 
for the week including or ending nearest September 15, 


=p 


wage- 


an increase of 8,825 employees, or 3.3 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
August, according to the Massachusetts Department 
of Labor and Industries. The amount of the weekly 
payrolls for all manufacturing establishments re- 
porting was $6,825,391 for the same week in Septem- 
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ber, an increase of $400,047, or 6.2 per cent, above 
the amount for the corresponding week in August. 

According to the records for a period of 15 years, 
1925-1939, inclusive, there were increases both in 
employment and payrolls in September, as compared 
with August in 12 of the 15 years. During this period 
the averages of the August and September changes 
were an increase of 1.9 per cent in employment and 
an increase of 2.4 per cent in the amount paid in 
wages. The current gains, therefore, are somewhat 
larger than the usual increases in September over 
August. 

Between August and September the percentage 
changes in the number of wage-earners and the 
amount paid in wages in many of the principal 
industries in Massachusetts were: 

Number of Amount 


MAJOR 


INDUSTRIES 











Wacien aed worsted goods. . + 0.6 
manu- 
during 
September was greater by 4.4 per cent than the 
number employed in September last year and the 
amount paid in wages was 12.6 per cent larger. 

In many of the leading industrial cities in Massa- 
chusetts the percentage changes in employment and 
payrolls between August and September were: 


The number of wage-earners employed in 
facturing establishments in Massachusetts 
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BOSTON DEPARTMENT STORES 
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PER CENT OF 1926-27-28 MONTHLY AVERAGE 
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LEADING Number of Amount 








INDUSTRIAL Wage- of 
CITIES Earners Payrolls 
333 + 5.0% + 9.0% 

51 — 16.9 — 13.8 

86 + 3.0 + 3.5 

30 + 1.0 + 7.9 

43 + 4.5 + 6.2 

54 — 1.1 + 5.8 

33 + 0.2 + 3.0 

of + 1.1 + 1.7 

58 + 4.2 + 3.5 

68 + 3.1 +10.9 

36 + 1.5 + 5.5 

19 + 1.1 t 3.3 

a7 + 2.0 + 5.9 

106 + 2.7 + 5.2 


In Rhode Island many industries in September 
were operating with more workers and higher pay- 
rolls than in any September in 11 years, according 
to the State Department of Labor. Manufacturing 
employment in Rhode Island was reported to have 
increased 2.1 per cent between August and Septem- 
ber and total payrolls increased 3.0 per cent. 

Manufacturing employment in Rhode Island dur- 
ing September, as compared with that month in 
1939, increased 7.2 per cent and manufacturing 
payrolls gained 13.7 per cent. The most outstanding 
gains were made in metal industries, with increases 
reported amounting to over 30 per cent in the number 
of workers, aggregate payrolls, and manhours. Sub- 
stantial gains were revealed in payrolls of jewelry, 
worsteds, woolens, and combined textiles: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 
Per Cent 
Change 
Number Employed from 
September September September 
1940 O36 





INDUSTRY 1939 
ONE sts casa nis coed ahve ake 5,853 + 0.7% 
Metal Trades ‘ 15,142 +31.0 
All Textiles... 45,225 + 3.4 

; 19,000 + 1.7 
1,995 — 5.0 

2,975 + 2.2 

14,217 + 6.2 

7,038 + 5.7 

3,646 — 3.8 

Miscellaneous. 10,000 + 4.3 
Total Manufactures. ... 79,866 + 7.2% 





*Based on figures for week ending September 21, 1940. 
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SALES CONDITIONS 





] 
Connecticut Department Store 
Maine Vepartment stores 
Massachusetts Veps 
CR 


Percentage of Regular Cl 





SALES BY DEPARTMENTS 


l 





Infants’ Wear:...... 
Infants’ Departmer 
Girls’ Ready-to-Wear 

Home Furnishings:..... : 
*urniture, Beds, Mattresses, Springs 

se Furnishings 


i 

I nishing 
Electrical Appliances 
I 

I 








Jraperies, Lamps, Shade 
Moor C 


overings.. 
na and Glassware 





Silks and Velvets. . 

Woolen Dress Good 

Cotton Dress Goods 
Smallwares:........ : 

Laces, Trimmings, E 

Ribbons 

INCE. 5 cv es eae cas 


Toys and Sporting Goods 





Miscellaneous: 
Silverware 
Luggage...... 3 
Books and Stationery..... 
Art Goods, incl. Needlework 
All Others 


Basement 





GRAND TOTAL 








937 
98 
93 
98 
102 
105 
102 
98 
103 
105 
98 





— NEW 
1939 = 100 
Month of September 

937 1938 1939 
97 84 100 
108 91 100 
97 80 100 
81 66 100 
89 79 100 
49 55 100 
122 101 100 
148 121 100 
96 100 100 
99 88 100 
91 85 100 
110 81 100 
93 84 100 
102 94 100 
113 89 100 
107 95 100 
117 88 100 
105 91 100 
93 90 100 
101 SS 100 
92 85 100 
97 92 100 
94 84 100 
129 131 100 
101 86 100 
92 76 100 
106 88 100 
108 93 100 
97 93 100 
100 89 100 
103 92 100 
96 85 100 
99 86 100 
107 8&9 100 
102 87 100 
87 85 100 
97 86 100 
99 76 100 
87 88 100 
88 82 100 
80 75 100 
85 86 100 
118 89 100 
111 79 100 
115 82 100 
150 106 100 
105 93 100 
125 93 100 
94 79 100 
103 95 100 
100 95 100 
105 88 100 
92 82 100 
125 89 100 
rie 99 100 
108 92 100 
104 86 100 
90 100 
98 88 100 


1939 = 100 

Month of Septemt 
1938 1939 
88 100 

85 100 

91 100 

93 100 

66 100 

92 100 

93 100 

90 100 

66 100 

SS 100 
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1940 
101 
94 
96 
95 
G5 
96 
96 
101 
95 


96 


1940 
96 
90 
101 
95 
102 
96 
99 
to 
96 
95 
93 
93 
94 
92 
95 
97 
93 
92 
93 
94 
100 
99 
100 
103 
97 
97 
97 
99 
93 
96 
97 
95 
93 
9] 
97 
83 
98 
94 
94 
96 
87 
86 
87 
86 
89 
84 
96 
114 
to 
94 
89 
95 
102 
100 
102 
94 
99 


95 
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120 
99 
96 
102 
98 
99 
98 
101 
93 
96 
97 


94 


99 
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100 
100 
100 
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100 
100 
100 
100 
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100 
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100 
100 
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1940 
101 
96 
99 
114 


107 


103 
105 


104 
103 


94 
94 


98 
92 
91 


98 
101 
80 
99 
99 
99 
86 
91 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


OF 1926 AVERAGE 


PER CENT 


MEMBER BAN IN 101 LEAL 


UNITED STATES 


Wednesday figures, September 5, 
October 9, 1940. Commercial loans 
new classification beginning May 19, 


1934, to 
based on 
1937. 


Volume of industrial production increased sharply in September, owing mainly 
to a continued rise in output of durable manufactured products, and this month a 
further increase is indicated. Prices of basic industrial materials advanced in 
September and the first half of October. 


Production:—The Board’s seasonally adjusted index of industrial production, 
which for three months had been at a level of 121 per cent of the 1935-39 average, 
advanced to about 125 per cent in September. In the durable goods industries 


increases in output were general. Steel production rose to 93 per cent of capacity, 


and in the first half of October the rate was slightly higher as new orders continued 
in large volume both from domestic and foreign sources. Stee! exports amounted 
to about 20 per cent of ingot-producing capacity in August, the latest month for 
which data are available, with nearly three quarters of these shipments going to 
the United Kingdom and Canada. Activity in the machinery, aircraft, and ship- 
building industries advanced further in September following considerable increases 
in August, and automobile output increased sharply as volume production of new 
model cars was rapidly attained. Plants producing railroad cars and locomotives 
also showed an expansion in activity. Lumber production continued to rise under 
the impetus of a growing volume of demand for defense program purposes. 


Changes in output of nondurable manufactured goods and minerals in September 
were mixed. At wool textile mills activity advanced sharply further to near the 
peak reached last autumn, reflecting in part expanding production on Government 
orders. At cotton mills, however, activity showed less than the usual seasonal rise, 
following a sharp increase in August, and rayon deliveries declined somewhat owing 
partly to a strike at plants of one large producer. Shoe production also declined in 
September. Paper production remained in reduced volume following a high rate 
of output during the early summer accompanying some inventory accumulation 
at that time. Output of most metals continued large during September. Crude 
petroleum production, which had been curtailed sharply during the summer, rose 
considerably, but coal production, which for several months had been maintained 
at high levels, showed a smaller increase than is usual at this season 


Value of new construction work started in September was lower than in July and 
August, according to reports of the F. W. Dodge Corporation and the San Francisco 
Federal Reserve Bank. The decline occurred chiefly in contracts for defense projects 
which had been large in the previous two months. Awards for private residential 
building showed little change from recent high levels. Awards for other private 
work declined somewhat but continued considerably above the level of a year ago. 


Distribution:—In September and the early part of October department store 
sales showed somewhat less than the usual seasonal increase from the exceptionally 
igh level reached in August. 
high level hed in August 


Freight carloadings rose somewhat more than seasonally in September, 
reflecting to a large extent increased shipments of miscellaneous freight. Loadings 
of coal, which have been large in recent months, showed less than the usual seasonal 
rise. 


Commodity Prices:—Prices of most industrial materials, particularly lumber, 
steel scrap, nonferrous metals, hides, and wool, continued to advance from the 
middle of September to the middle of October, and there were also increases in some 
manufactured products, notably cotton and woolen goods. Wheat prices were 
higher while prices of most other foodstuffs showed little change. 


Bank Credit:—Commercial loans at reporting member banks in New York and 
100 other leading cities continued to increase during the four weeks ending October 9, 
reflecting in part seasonal demands. Holdings of United States Government obliga- 
tions decreased further with the result that total loans and investments of these 
banks showed little change. 


United States Government Security Prices:—Prices of United States Government 
securities advanced in the second half of September and the first week in October, 
rising close to the high level of the year reached early last April. 





